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ADANI PENCH POWER LIMITED

DIRECTORS’ REPORT
Dear Shareholders, ‘

Your Directors have pleasure in presenting the Second Annual Report and the Audited
Statement of Accounts for the financial year ended 31% March, 2011.

Financial Highlights:
Since the project of the Company is under implementation stage, the company has not
prepared profit and loss account. However, the company has prepared statement of

expenditure for the year under review.

Highlighté of Project Expenditure as on 31° March, 2011are as under:

(Rs. In Lacs)

Particulars As af As at

31* March, 2011 | 31%' March, 2010
Net Fixed Assets 20.02 4.65
Capital Work in Progress 34636.46 220
Project Development Expenditure 3560.07 0.72
Construction Material at site 23572 -
Expenditure : 1.70 0.42
{(As per Statement of Expenditure)
Total Expenditure 38453.97 7.99

Project of the Company:

Your Company is currently setting up 1,320 MW (2x660MW) Thermal Power Project at
Chhindwara, Madhya Pradesh.

Chhindwara Power Project is being developed pursuant to a Letter of Intent (Lol), from
Madhya Pradesh Power Trading Company Limited (M.P. Tradeco) to set up a 1,320 MW
thermal power project based on super critical technology. The terms of reference have
been obtained from MoEF, Gol. A notice inviting tenders for EPC works has been
floated.

In addition, land and water required for the implementation of the Chhindwara power
project have been fulfilled. An application for coal linkage to meet the requirements of
the Chhindwara power project has been made.

Dividend:

Your company is in project development phase and does not have any income. In view
of the same, your Directors do not recommend any dividend on equity shares for the
year under review.
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Directors:
» Appointment of Additional Director:

During the year under review, Mr. Ravi Sharma and Mr. Prabal Banerji were
appointed as Additional Directors w.e.f 28" February, 2011 on the Board of the
Company. Pursuant to Section 260 of Companies Act, 1956 and Articles of
Association of the Company, Mr. Ravi Sharma and Mr. Prabal Banerji holds office
upto the date of ensuing Annual General Meeting. The Company has received a
notice in writing from a member of the Company signifying their candidature for
the office of the Board of Directors of the Company.

» Resignation of Directors:

During the year under review, Mr. Rajesh 8. Adani and Mr. Ameet H. Desai
resigned as Directors w.e.f 1 March, 2011.

> Retirement by rotation:

As per Section 256 of the Companies Act, 1956 and Articles of Association of the
Company, Mr. R. K. Madan is liable to retire by rotation and being eligible offer
himself for re-appointment.

The Board recommends appointment / re-appointment of aforesaid Directors.
Directors’ Responsibility Statement:

Pursuant to the requirement under Section 217{2AA) of the Companies Act, 1956, with
respect to Directors’ Responsibility Statement, the Directors confirm that:

1. In the preparation of annual accounts, the applicable accounting standards have
been followed along with proper explanations relating to material departures, if any.

2. Reasonable and Prudent Accounting Policies have been adopted in preparation of
the Financial Statements. The Accounting Policies have been consistently applied
except for the changes menticned in Notes forming part of Accounts.

3. Proper and sufficient care has been taken for the maintenance of adequate
accounting records in accordance with the provisions of Companies Act, 1956 for
safeguarding the assets of the company and for preventing and detecting fraud and
other irregularities.

4. The annual accounts have heen prepared on a geing concern basis.
Fixed Deposits:
During the year under review, your Company has neither accepted nor renewed any

- fixed deposits from public pursuant to provisicns of section 58A of the Companies Act,
1956.
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Insurance:
Assets of your Company are adequately insured against various perils.
Auditors:

Your Company's Auditors M/s. Deloitte Haskins & Sells, Chartered Accountants,
Ahmedabad, holds office until the conclusion of the ensuing Annual General Meeting.
They have shown their willingness fo accept the office as statutory Auditors, if
reappointed. Your company has received a written certificate from the Auditors to the
effect that their re-appointment, if made, would be within the prescribed limit under
Section 224(1B) of the Companies Act, 1956.

Auditors’ Report:

Notes forming part of the accounts, as referred in the Auditors’ Report, are self-
explanatory and therefore, do not call for any comments.

Human Resources:

Your Company strongly believes in the power of people and has always recognized and
motivated the employees of the Company. Your Company is fortunate to have a team of
highly motivated and target oriented team of professionals. The Company continues to
recruit the best of talent in the field for its ongoing projects and endeavors to impart
appropriate and relevant training fo its employees to equip them to meet the challenges
lying ahead.

Particulars of Employees:

Since there are no employees employed by the company which are covered under
section 217 (2A) of the Companies Act, 1956, the particulars of employees as required
by section 217 (2A} of the Companies Act, 1956 and Companies (Particulars of
Employees) Rules, 1975 as amended is not appended.

Conservation of Energy, Technology Absorption, Foreign Exchange Earnings and
Outgo:

Since the project of the company is in implementation stage and till date the company
has not started any manufacturing activity, the information on conservation of energy
and technology absorption as per section 217(1)(e) of the Companies Act 1956 read
with the Companies (Disclosure of particulars in the Report of Board of Directors) Rules,
1988 are not appended.

During the year under review there was ne foreign exchange earnings and outgo.

Acknowledgement:

Your Directors place on record their appreciation for assistance and co-operation
received from various ministries and department of Government of India, Government of
Madhya Pradesh, other State Governments, financial institution, banks, shareholders,
directors, executives, officers of the Company. The management would also like to
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express great appreciation for the commitment and contribution of its employees for their
committed services without which the good results would not have been possible.

For & on Behalf of the Board of Directors

th Sdl-
Date: 6 May, 2011 Ravi Sharma
Place: Ahmedabad . Chairman
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AUDITORS’ REPORT
TO THE MEMBERS OF _
ADANI PENCH POWER LIMITED

We have audited the attached Balance Sheet of ADANI PENCH POWER LIMITED
(Yihe Company™) as at 31st Maich, 2011, the Statement of Expenses and the Cash Flow
Staterient of the Company for the year ended on that date, both annexed thereto. These

fin

al statements ar¢ the tesponsibﬂﬂy of the Companys Management. Ouy

résponsibility is to express an opinion.on thése financial statements based on our audit,

We conducted owr audit in accordance with the auiditing standards generally aceepted in
India. Thosé Standards: tequire that we plan and perform the audit to obtain reasonable
assurance about whether the financial statéments are free of material misstatements. An
audit includes exatpiing, on & test basis, evidence supporting the amounts. and the
disclostres in the financial statements, An audit also includes assessing the accounting:
principles used and the significant estimates made by the Manageingiit, as well as.
avaluatmg the overall financial statement presentation. We believe that our awglit
provides a:reasonable basis for ouropinion,

As :equlred by the Companies (Auditor’s Report) Order, 2003 (CARQ). 1ssued by the

Centr

overnment in terins of Section 227(4A) of tlte Comipanies Act, 1956, we
the Antiexure 4 gtatetient on the matters specified in paragraphs 4-and § of

said Order:

Furthet to our-comments;in the Annexure referred to in- patagraph 3 above, we report as
follows:

(@)
)
(c)

(d)

{e)

we: have obtained all the information and explanations: which to the best of qur
knowledge and belief were itecessary For the purposes of our audit;

in our opinion, proper books of account as required by taw have been kept by lhe
Company so far as it dppeats from-our examination of those books;

the Balance Sheet, the Statement of Expenses and the:€ash Flow Statement dealt
‘with by this reportare il agreement with the books of aceount;

in our-opinion, the Balance Sheet, the ‘Statoment of Expenises and the Cash Flow
Statemient dealt with by this repor in compliance with the Accounting
Standards referred o in Section 211¢3C) of the: Compaies Act, [956;

in 6uf epinion and to the besf of our information.aiid according to the-explanations.
given to us,.the said:accomts give the information required by the Companies.
Act, 1956 in the manner so required and give A frue and fair view in. cmlformlty
with the accounting principles genérally accepted i in India:
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i)y in the case of the Balance Sheet, of the state of affairs of the Conipany as at
31* March, 2011, :

(i) in the ¢ase of the Siatement of Expenses, of the evpcnscs of the Com;mny
fox the year ended on that date; and

(i) in: “theé ¢ase.of the Cash Flow Statement, of the-cash ﬂows of the tompany;
Aor the yearended on that date.

5. - Onthe basis of the written representations.received from the Directors as on 31% M'arch,
2011 and taken on record by the Board of Directors; none of the Directors is
disqualified as on 31% March, 2011 from bieing appamted as a director in terms of
‘Section 274(1 )(g)yof the Companies Act; 1956.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Registration No.1F7365W)

Sl

Géuray 1 Shah.

- | o Partner
AHMEDABAD, 6" May, 2011 ' (Membership No.35701)
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ANNEXURE TO THE AUDITORS REPORT
(Referred fo in paragraph 3 of our repor{ of even dute)

I Having:-regatd fo the nature of the Company’s businessfactivities/results, clauses (i),
(vii}, (viii)y (x), (xiif), (xiv), and (xvi) of CARO are not applicable.
2. Ji respect-of its fixed assets:

{a)  The Company bas maintained proper. records - showing full particulars,
including quantitative details and sitvation of the fixed assets.

(by  The fixed assets were physically verified during the year by the Mamgemcnt
in accordance with a regular’ programme of verification which, in our opinion,
provides for physical verification-of all the fixed assets at reasopable intervals.
According 1o the inforfhation and explanation -given to us; no material
discrepancies were noticed ol such verification.

(&)  The Company hasnot disposed off any fixed agsets during the-year.

3. The Company Hias not granted any loans, secured or unsecured, to,companies, firms or
other parties listed in the Register: maintaified under Seetion 301 of the Companies
Agt, 1956.
Lix respect: of loans, seciied of unseoured. taken' by the Company from companies,
firms or-other parties covered in the Register mainiained tnder Section 301 of the
Compames Act, 1956, according to the information and explanations given to us:

(a) “The.Conipany has taken loans aggregating to- Rs. 6,748,000,906 from its holding
Company and ultimate holding Company duting the year, At the year-end, tlie-
outst’andmg balange of such loans taken aggregated to Rs: '3, 087,378,313 and
the maximum-amount invelved dmmg the year wasRs. 6, 374,500,000,

(b) “The rate of interest and other terms anid conditions of:such loans are,. if our
opinion, prima facienot prejudicial to the interests of the Company.

(¢)  The payments of principal amounts and ibterest:in respect of such lpans are
regular as per stipulations.

4, Innour opinion and decording to the information and explanations given.to.us, having
regard to the explanations ‘that some of the iteinis purchased are of specnl nature. and.
suitable -alternative sources:-are not readily available for obtammg comparable-
quotations, there i an adéquale internal control system commensurate with the size of
the Company and the nature of its business with regard to putchases of fixed assets,
Durmg the- course of our audlt we: have ‘not observed - any major weakness in such

internal control systam.

5. According to the information and explanations. given to us, there Were no. coutracts ot
arrangemeits reférred to in Section 301 of Companies Act; 1956 which.were required
to be entered in the register maintained under that sction,
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Accordinig to the information and explanations-given. to us, the Company has not
accepted -any deposit from the public duting -the year. In respect of unclaimed
deposits, the Company has complied with the pravisions of Sections S8A & 58AA or
any other relevant provisions of the Companies Act, 1956.

Aceording to the information and cxplanat:ons given to us in respect of statutory

dues:

(@)  The Company has generally been regular in depositing undlsputed ducs,
including Provident Fond; Income Tax; Service Tax, Cess and other material
statutoiy dues, applicable to it with the agpropriate authorities.

_('b)- There were::no undisputed amounts payable in respect of statutory dues
appllcable to it in arrears as-at 31st Marcgh, 2011 for a petiod of mobre:than six
months from the date they became payable,

(€} According to the information and explanations given fo us, there are no
Provident Fund Income Tax, Service: Tax, Ce'ss and other material statutcry
dues which have not been deposited as-on 31" March,. 2011 on account ef any

Ac‘coj;_dmg o t|1€; information ‘and explanations ‘given to us, the Company has not
borrowed any loan from finaneial institution or'bank-of has not issued debentures.
According to the information and ¢xplanations given to us, the Company has: not
granted. loans and ddvances: on the basis of security by way of plédge of shares
debentures and other securities.

Actording to the information dnd ‘explanations given to us, the Company has not
given any guarantee for the loans taken by others from banks or financial institutions.
In: our opinion-and according to the information and explanations given to us and on

an overall examination of the Balance Sheet, we report that funds raised on shori-lerm
yéenised during the year for long- tern investuient.

Accordmg to the information and -explanations given-to us, the Company has not
de preferennal allotment of shares to parties and companies covered in: the Register
migiiitained under Sectlon 301 of the Coinpanies Act, 1956.

_The Company has notissued any debentures during the year:
The Company has.not raised money by public issue during the year,
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15, Tothe best of:our knowledge arid according to the information and explanations given
o us, no fraud by the Company and no fraud on the Company has been noticed or

reported during the year.

For DELOITTE HASKINS & SELLS
Chartered Accountants
“(Registration No.117365W)

Sdi-
‘CGauray J. Shah
Partner

AHMEDABAD, 6" May, 2011 (Merbership No. 35701)
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ADANI PENCH POWER LIMITED

Balance Sheet as-at 31st Mar, 2011

SOURCES OF FUNDS

SHAREHOLDERS' FUND
Share Capital

YAN FUNDS
‘Unsecured Loans

TOTAL

APPLIGATION OF FUNDS

EIXED ASSEYS.
Gross.Block
Less: Deprectation
Net Bfock

“Capita! Work in Progress
“Pioject Davelopment Expenditure
- Constroction: Mateérials at Site

Loans and:Advances

LESS: CURRENT LIABILITIES AND PROVISIONS
NET CURRENT ASSETS

BALANCE OF STATEMENT OF EXPENSES -
TOTAL

Significant Accounting Policies and Notes-on Accounts
The accompanying schedules 1 to 10 form anintegral part of these

Schedule

[N )

i0

b

ADAN] GROUP

{Amountin Rupees)
As at 31st March,  As at 3ist March,

2011 2010
500,000 500,000
3,987,378,313 1,000,000
3,087,878,313 1,500,000
3,310,477 469,936
- 308,405 4,806
7,002,072 465,130
3,463;646,348 220,600
356,007,627 72,906
23,572,431 .
3,845,020,478 758,636
150,853,758 712,292
7,565,158 56,300
156,418,916 768,592
15,939,308 70,042
147,479,608 598,550
170,227 42,814
~5.087,878,313 1,500,000

Accounis

As perour attdched feport of even date

For DELOITTE HASKINS & SELLS
Chartered AcCountants

S
GAURAV J. SHAH
(PARTNER)
Mambership No. 35701

PLACE t AHMEDABAD
DATE. : 06th-May, 2011

For ADANI:PENCH POWER LIMITED.

Sddt-
RAVI SHARMA
(DIRECTOR)

- sdi-
PRABAL BANERJEE
{DIRECTOR)

PLACE : AHMEDABAD
DATE * 06th May, 2011




ADANI PENCH POWER LIMITED.

Statement of Expenses for the year ended 31st March, 2011

Schedule

EXPENDITURES

Audit fees

Preliminary Expenses

“FOTAL EXPENSES FOR THE CURRENT YEAR

ADD : EXPENSES FROM PREVIOUS PERIOD
- TOTAL EXPENSES CARRIED TO THE BALANCE SHEET
‘Earhirigs Per Share ( Face Value Rs. 10 per share)

Bastc and Diluted EPS (Rs.)

{Refer Note (B} 7 of Schiedule 10)

Significant Accounting Policies and Notes on Accounts 10
The accompanying schedules 1 810 ferm an integral part of these accounts

ADAND GROUP

(Amount in-Rupees)

For the Year For the peried from

ended 31st 23rd September
March,2011 2009 to 31st March
2010
110,300 22,060
17,113 20,754
127,453 __A2.814
42,814 -
170,237 42814
(2.55) (1.79)

A§ pérourattached report of even date

For DELOITTE HASKINS & SELLS
Chartered Accountants

St~
GAURAV J. SHAH
{PARTNER)
Martibership No. 35701

PLACE ; AHMEDABAD
DATE : 06th May, 2014

For ADANI PENCH POWER LIMETED

Sell~
RAVI SHARMA
(DIRECTOR)

PRABAL BANERIEE
{DIRECTOR)

PLACE : AHMEDABAD
DATE  06th May, 2011
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ADANI PENCH POWER LIMITED

ADANLGROUVP

(Amount in Rup aes)

Cash Flow Statement for the Year ended 31st Macch, 2011

. For the parlod from 23rd
For the yéar anded 31st Septemiyar 2009 to 315t

March 2011 March 2010
(A} CASH FLOW FROM OPERATING ACTIVITIES
Balance as per Statement of Expenses {127,413) (42,814)

Adjustment:for.change in Working Capital:

Increase 4 Liabilities B8, 240 -_22,060
NET CASHIUSED IN OPERATING ACTIVITIES (A) (3_9,173) (20,754)
(B"}*i__cqs_n FLOW FROM INVESTING ACTIVITIES )

‘Purchase of fixed assels (1,536,942) {469,936)

Capital Work {n- Progress (3}834;66[},730) (297,01__8)
NET CASH USED IN INVESTING ACTIVITIES, {B) (3,836,197,6772) - (766,954)
{C) CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from Issue of Douity Shares - 500,000

Leng Term Berrowings ’ 3,985-_,3?8,313 1,000,000
MET CASH GENERATED FROM FINANCING ACTIVITIES (C) /986,378,313 1,500,000
NET INCREASE IN CASH AND CASH EQUIVALENTS (A)+(B)+(C) 450,141,465 712,292

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 712,292
CASHAND CASH EQUIVALENTS AT END OF YEAR 150,853,758, 712,292
P _ 50,141,466 . 712,292

Notes to'Cashflow.Statement : ‘
Cash-and cast equivalents inclide! _
Cash.on trand . 43,936 57,865
with Scheduled banks: e
Current Accounts 2,867,995 654,427
Fixed Deposits with Bank 147,941,827

150,853,755 713,292

Peavious floures haie beer resta_tégi'_w:ﬁ'éréver necessary, to conform to this yeat's classification,

TheCash Flow Stateimeht ias Ben prepared under the ‘Indiract Methiod set out In Accounting Standard .3 *Cash Flow Statement! issued by the

Ingtitute of Chartered Accountants.of India:

Ay per-our attachad regort.of avon date

For DELOITTE HASHING.& SELLS
C_hartered Accountants:

For ADANI PENCH POWER 170 .

Sd !~
Q- HAVESHARMA
GAURAY 2..SHAH {DIRECTOR)
PARTNER,
‘Membarship. No. 35701
Sd 1=
PRABAL BANERJIER
DIREGTOR}

PLACE; AHMEDABAD

th May,; 2011

PLACE @ AHMEDABAD
DATE :06thMay;2014,
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ADANI GROUP
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Y

Schedules forming pért of the Balance Sheet as at 31st March, 2011
(Amount in Rupees}

As at 31st March, As at 31st March;

201% 2010
SCHEDULE -1
SHARE CAPITAL
AUTHORIZED
50,000 Equity Shares of Rs. 10/- Each 500,000 500,000
500,000 500,000
ISSUED; SUBSCRIBED & PAID UP o
50,000 (As at 3fst March, 2010~ 50,000} Fully Paid up Equity Shares of
Rs. 10/- Each 500,000 500,000
500,000 580,000
Notes ;-
Above equity: shares are held by Adani Power Limited, the Holding
Company:and its nominees. ‘
SCHEDULE -2
UNSECURED LOANS ‘
From Holding Company 1,029,380,740 1,000,000
From Ultimate Holding: Company 2,957,997,573 ’ -
' 3,987,378,313 1,000,000

(Cut of above loans, Payable within twelve months is Rs, 4,987,378,313/-
(As at-31st March,2010-Rs. 1,000,000/-})
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ADANI PENCH POWER LIMITED

ADANI GROUP

Schedules forming part of the Balance Sheet as at 31st March, 2011 .
‘ (Amount in Rupees)

As at 3ist March, As at 3ist March,

2011 2010
SCHEDLULE - 4
CAPITAL WORK IN PROGRESS
Land and Site Development 1,642,539 -
Building and Civil Works 9,087,246 -
Plant and Machinery 98,396,577 “
1,691,515 -

Computers
Advance for Capitai Expenditure

Steel;Cement and Other Materials at Site
{Includes In‘transit Rs, Nil) (As at 31st March;2010 Rs. Mil)

Advances for Capital Expenditure 3,352,828,471 220,600
. 3,463,646,348 220,600 _
SCHEDULE - 5
PROJECT DEVELOPMENT EXPENDITURE
Salary and Allowances 4,610,423 -
Contribution to Provident and other Funds 189,551 -
Employee Welfare Expernses 486,842 -
Profegsional Fees 15,626,172 ~
Commutication Expenses 305,939 -
Agdministration and Office Expenses 7,198,997 275,854
Printing & Stationery 361;699 -
Vehicle Running Expenses 1,160,010 o
Traveling Expénses 716,253 12,246
Other Miscellaneous Expenses 4,174 -
Depreciation 308,405 4,806
Interest and Finance Charges 365,198,494 N
‘ 396,166,959 292,906
‘OTHER INCOME ‘
Interest (Tax-deducted at source iés.3,44,803) {Previous YearRs. Nib) 39,917,279 -
Tender Fee Income 242,053 220,000
40,159,332 220,000
356,007,627 72,806
SCHEDULE-6. .
CONSTRUCTION MATERIALS AT SITE
23,572,431 .

23,572,431




ADANI PENCH POWER LIMITED

ARANE GROUP

Schedules forming part of the Balance $heet as at 3ist March, 2011
i ’ (Amount in Rupeas)

As at 31st March,  As at 3ist March,

2011 2010
SCHEDULE - 7 '
CASH AND BANK BALANCES
Cash on Hard 43,936 57,865
BALANCES WITH SCHEDULED BANKS IN :
Current Accounts 2,867,995 654,427
Fixed Deposits 147,941,827 =
.. 150;809,822 654,427
~ 150,853,758 712,302
SCHEDULE - 8
LOANS AND ADVANCES
(Unsecured, Considered Good)
Interest Receivable 582,626 T
Prepald Expenses 14,538 -
Advance Receivable’in ¢ash or kingd for value to be received 200,891 -
Security Deposits 6,422,300 56;300
Advance Tax {Including Tax Deducted at Source) 344,803 ) -
7,565,158 56,300
SCHEDULE - 9
CURRENT LIABILITIES _
Sundry Creditors (See Note B(3) of Schedule 10) 14,624,337 68,375
Other Liablilities 1,238,289 1,667
PROVISIONS.
Pravislon for Employee Benefits {Net) 76,682 » -.
S o 15,939,308 70,042
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ADANI PENCH POWER LIMITED

SCHEDULE - 10
SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS

(A)

Significant Accounting Policies

1)

2)

3)

4)

5)

6)

Basis of Preparation of Financial Statements

The financial statements are prepared under the historical cost convention on
accrual and going concern basis and in compliance with the ac;:ountin’g
standards. Issued by the Institute of Chartered Accountants of Indla and. in
accordance with the Generally Accepted Accounting Principles. {GAAP) and
provisldns of the Companias Act, 1956,

Use of Estimates

The preparation of financial statements In conformity with the generally
accepted accounting principles requirés mandgement to make estimates and
assumptions that affect the reported amournts of assets and liahilities and the
disclosure of contingent liabllities on the date of financial statements and
reported amounts of revenue and expenses during the reporting period.

Actual results could differ from those estimates. Any revision to.accounting

estimates is recoghized prospectively in current and future periods.

Fixed Assets

“Fixed Assets are stated at cost of acquisition including any- attributable cost
for bringing. the assets to its working condition for its- intended use, less

accumulated depreciation and impairment losses, if any. Borrowing costs
directly attributable to qualifying assets / capital projects are capitalized and.
included in the cost of fixed Assets,

Project Development Expenditure

Expenditure related to and incurred during implemeéntation of capital project
is included under “Capital work in progress” or “Project Development
Expenditure” as the case. may be. The same will be-allocated to. the respective

- fixed assets -on completion of construction /. erectlon of the capital project /

fixed assets.

Depreciation , _
i}  Depreciation on fixed assets Is provided on Straight Line Method at rates

and in the manner specified in Schedule: XIV to the Companies Act,
1956.

ity Depreclation on Assets acquired / disposed off during the vear is
provided on pro-rata basis with reference to the date of addition/

disposal.

fily Assets costing less than Rs.5,000/-- are written off in the year of

purchase,

Borrowing costs
Borrowing costs that are attributable to the acquisition / construction of

qualifying assets are’ capitalized as part-of the cost of such assets, A
qualifying asset is one that necessarily. takes substantial period of time to get

ready for intended use.

ADANI GROUP




ADANI PENCH POWER LIMITED

7)

8)

9

Foreign exchange transactions

1)
if)

ifi)

iv)

1y

Transactions denominated in forelgn currencies are normally recorded at
the exchange rates prevalling at the time of the transaction,

Monetary items denominated in foreign currencies at the balance sheet
date are restated at the rates prevailing on that date. In case.of
monetary items which are covered by forward exchange contracts, the
difference between. the rate prevalling on the balance shect date and
rate on the date of the contract is recognized as exchange difference
and.the premium paid on forward cortracts is recognized over the life of
the contract, _ _

Non monetary foreign currency ltems are carrled at cost,

Any income or expense on account of exchange differences either on
settiement or on translation are recognized i the Profit and Loss
Account except in respéct of the project cost, same are récognized as
“Capital Work in Progress”,

Pursuant to the Companles (Accounting Standards) Amendment Rules,
2009, the company has exercised the option of deferting the charge to
the Proﬁt and Loss Account arising on exchange differences in respect of
.@cecounting periods commencing on or after December 7, 2006, on long
‘term foreign currency monetary items (l.e. monetary assets o"r.liab‘ilities
expressed in forelgn currency and having a term of 12 months or more
at the date of origin). As a result of such exchiange differences so far as
they relate to the acquisition of depreciable capital assets have been
adjusted to the cost of such asset and would be adjusted over the

balance life of the asset.

Employee benefits

Gratuity:

The Company has an ebligation towards gratuity, a defined benefit
retirement. plan covering eligible employee through Group Gratuity
Scheme of Life Insurance Corperation of India. The-Company accounts
for the. !fabmty for the gratuity benefits payable in future based on an

- Independent actuarial valuation carried -out using Projected Unit. Credit

Method considering discounting rate relevant to Government Securities
at the Balance Sheet Date.

Provident Fuiid: _
Retirement' Benefits in the form of Provident Fund and Family Pension

Fund; which are defined benefit contribution schemes, are charged to
the Project Development Expenditure Account for the year, in which the
contributions to the respective funds accrue till the commencement of

¢ommercial production,

Leave Encashment: o
Provision for Leave Encashment Is determiined and accrued on the basis:

of ‘actuarial valuation,

Provisions, Contingent Liabilities and Contingent Assets

Provisions involving substantial degree of estimation in measurement ara

récognised wheri there is.a present obligation as a result of past events
and it is_probable that there will be an outflow of resources. Contirigent
liabllities are not recognised but are disclosed in the notes. Contingent
assets are neither recognized nor disclosed in the financial statements.

ADANIL GROUP
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ATHAMT GRQUP

10} Preliminary Expenses
Preliminary expenses are charged to the Statement of Expenses for the
period in  which the expenses are Incurred,
(B) Notes to Accounts
1. Contingent liabilities not provided for in respact of;
“Particulars As at 31> As at 3:;1:5.‘
March, 2011 March, 2010

Guarantees issued by the Company's bankers on
| behalf of the Company

495,000,000-

Capital Commitments not provided for are estimated at Rs.53,435,362,106/-(31% March,
2010 - Rs. 19,85,400/-).

There. are no Micro, Small and Medium Enterprises, to whom the Company owes dues,
which are outstanding as at the Balance Sheet date. The above information has been
determined to the extent such parties have been identified on the basis of information
available with the Company. This has been relied upon by the auditors.

Balance of.-_Sfatement of Expénses includes Auditor’s Remuneration: -

Paiticulars For the Year For the Period from
2010-2011 23" September,

2009 to 31°%
March, 2010

Audit Fees 110,300 | 22,060

For Other Services (Included in Projéct 5515 1 -

Developmehit Expendrture) ’

Total - i15,815 | 22,060

Operating Leases:-

Lease rentals charged to Preject Development Expendlture for lease agreements for
right to use Offlce Premises are

As at 31st

[ Future Minimum Lease Payments ‘As at 31% !
: : March, 2011 | March, 2010
Not later-tharn one Year 72,000 -

Later than one year and not: Iafer than five years

“ Later than five years

The lease agreements ‘are executed are executed for a year with a renewal clause and.
also provide for kermination by either party by giving a prior notice.

The. company. is engaged in power generation and setting up of power project. These, In

the context of Accounting Standard 17 on Segment Reporting, as- specified in the
Companres (Accounting Standard) Rules, 2006, are considered to, constitute one single

primary segment,

Segment,

Further there is no reportabte secondary segment i.e. geographical
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7« Earnings Per Sharg (EPS):

Basic and Diluted EPS For the Year For the Period
2010-2011 from 23™
' September, 2009
: to 31 March, 2010
(Loss)-~ attributable to  equity | Rs. (127,413) {42,814)
" shareholders
Weighted ‘average humber of equity | Nos. 50,000 50,000
shares cutstandifig during the year /
Pel‘lod e
Nominal Value of equity share Rs. 10 10
Basic and Diluted EPS. Rs, ' (2.55)" . (179

8. The Company operates a defined benefit plan (the gratuity plan) covering eligible
employees, which provides a lump sum payment to vested employees on retirement,
death, incapacitation or termination of employment, of an amount based on the
respective employee’s salary and the tenure of employment.

The-status-of gratuity plan as required under AS-15 (revised):

Particulars o For the Year
2010-2011
1. Reconqiliation of Opening and Closing Balances of defined

benefit obligation -

‘Liabtlity- at the beginning of the Year -
Current Service Cost 39,647
Liability Transferred IN 6,020

Liability at the end of the Year 45‘,-:567

1T, [ Reconciliation of the Present value of defined benefit "
.| obligation and Fair value of plan assets o

Obligations at the end of the year 45,667__;

Plan assets at the end of the year, at Fair value -

Assels / (Liabillty) recognized in balance sheet (45,667)

|____lason 31st March,2011 »

1v. | Gratuity Cost for'the Year .
Current service cost. 39,647
“Nat Gratuity cost 36,647

Vo :-Actu"ari_all Assumptions '
| Discount Rate {per annum) 8.25%
1 Expected rate of return on plan assets -
Arninual increase it Salary Cost 6,00%




ADANI PENCH POWER LIMITED __ ADANI GROUP
The Company has defined benefit plans for Gratuity to eligible employees, The
contributions for which are made to Life Insurance Corporation of India who invests
the funds as per Insurance Regulatory Development Authority guidelines.
The actuarial liability for leaveé encashment: and _v_;ofnpen"sated absences as at the year
ended 31* March 2011 Is Rs. 31,015/~ (As-at 31% March, 2010 - Rs. Nil)

9. Related party disclosures as required by Accounting Standard - 18 issued by The
Institute of Chartered Accourttants of India:-

(a)  List of Related Parties and Relationship

Ultimate Holding Company Adani Enterprises Limited
Hoelding Company Adani Power Limited
Fellow Subsidiaries -Agani Infra-India Ltd

Key Management Personhnel . ;

’ Mr. Ravt Sharma (Director) (From-28.02.11)
Mr. Prabal Banerjl (Director) (Fram 28.02.11)
Mr. Ameet Desai  (Director) (upto 28.02.11)
Mr. Rajesh Adani, (Director) {Upto 28.02.11)
Mr. R.K Madan (Director)
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ADANI PENCH POWER LIMITED ADANI GROUP

10.Previous year figures have been regrouped and rearranged wherever necessary to
cohforim to this year's classification,

Sighature to Schedule 1 to 10

As per our attached feport of even date _
For DELOITTE HASKINS & SELLS For ADANI PENCH POWER LIMITED
Chartered Accountants '

Sl [~
RAVI SHARMA
(DIRECTOR)
Sdi- . | Sdi- .
GAURAY J. SHAH: : PRABAL BANERJX
(PARTNER) - (DIRECTOR)

Membership no 35701

Place : Ahmedabad
Date :06™ May, 2011

Date : 06" May, 201§




Additional Information as required under Part IV of Schedufe VI to the Companies Act, 19586.
Balance Sheet Abstract and Company's General Business Profile: -

L Registration Details: -

Registration No. : JU40100GJ2009PLCO58171
State Code : Jo4
Balance Sheet Date : | 31st March, 2011
Il Capital Raised during the year: - (Amount in Rs Thousand)
Public Issue  -NIL Right Issus - NIL
Bonus Issue  -NiL Private Placement - NIL
1. Position of Mobilization and Deployment of Funds {Amount in Rs. Thousand )
Total Liabilities : 3,987,878
Total Assets : 3,987,878
Sources of Funds:
Paid —up Capital : 500,000

Reserves & Surplus : -

Secured Loans

Unsecured Loans : 3,987,?8

Deferred Tax Liability (Net) : -

Application of Funds:

Net Fixed Assets : 3,845 228

Investments ; -

Net Current Assets : 142,479

Miscelilaneous Expend:ture

Statement of Expenses : 170

V. Performance of Company (Amount in Rs Thousands)

Turnover (Including other : —
fincome)

Total Expenditure : (127)

Proﬁb'! Loss) before tax : (127)

Profit{Loss) after tax : {127)

Earning per share {Rs.) : (2.55)

Dividend Rate % : —

*V. Generic Names of Three Principal products / services of Company (as per monetary terms)

ltem Code No, (ITC Code) ; Not Applicable
JProduct © Description Power Generation
ltem Code No. {ITC Code) : |Not Applicable
Product Description |

ltem Code No. {ITC Code) : INot Applicable

Product Description |

*Note: -As the company has not started any commercial activity, the clause is not applicable.

FOR ADANI PENCH POWER LIMITED

St~
Place: Ahmedabad RAVI SHARMA
Date: 6th May, 2011 DIRECTOR
Sdl-
PRABAL BANERJI

DIRCETOR





