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ADAN

MUNDRA POWER SEZ LIMITED

DIRECTORS’ REPORT

Dear Shareholders,

Your Directors have pleasure in presenting the Third Annual Report and the Audited
Statement of Accounts for the financial year ended 31% March, 2011.

Financial Highlights:

Since the project of the Company is under implementation stage, the company has not
prepared profit and loss account. However, the company has prepared statement of
expenditure for the year under review.

Highlights of Project Expenditure as on 31% March, 2011 are as under;

Amount In Rupees

Particulars As at 31% As at 31
March, 2011 March, 2010
Expenditure 1,12,441 85,445
{As per Staterment of Expenditure)
Total Expenditure 1,12,441 85,445
Dividend:

Your company is in project development phase and does not have any income. In view
of the same, your Directors do not recommend any dividend on equity shares for the
year under review.

Directors:

>

Appointment of Additional Director:

During the year under review, Mr. Ravi Sharma and Mr. Prabal Banerji were
appointed as Additional Directors w.e.f 28™ February, 2011 on the Board of the
Company. Pursuant to Section 260 of Companies Act, 1956 and Articles of
Association of the Company, Mr. Ravi Sharma and Mr. Prabal Banerji hold office
upto the date of ensuing Annual General Meeting. The Company has received a
notice in writing from a member of the Company signifying their candidature for the
office of the Board of Directors of the Company.

Resignation of Director:

During the year under review, Mr. Pranav V. Adani and Mr. Ameet H. Desai resigned
as Directors w.e.f 1% March, 2011.

Retirement by rotation:

As per Section 256 of the Companies Act, 1956 and Articles of Association of the
Company, Mr. R. K. Madan is liabie to retire by rofation and being eligibte offer
himself for re-appointment.

The Board recommends appointment / re-appointment of aforesaid Directors.
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Directors’ Responsibility Statement:

Pursuant to the requirement under Section 217(2AA) of the Companies Act, 1956, with
respect to Directors’ Responsibility Statement, the Directors confirm that;

1. In the preparation of annual accounts, the applicable accounting standards have
been followed along with proper explanations relating to material departures, if any.

2. Reasonable and Prudent Accounting Policies have been adopted in preparation of
the Financial Statements. The Accounting Policies have been consistently applied
except for the changes mentioned in Notes forming part of Accounts.

3. Proper and sufficient care has been taken for the maintenance of adequate
accounting records in accordance with the provisions of Companies Act, 1956 for
safeguarding the assets of the company and for preventing and detecting fraud and
other irregularities.

4. The annual accounts have been prepared on a going concern basis.
Fixed Deposits:

During the year under review, your Company has neither accepted nor renewed any
fixed deposits from public pursuant to provisions of section 58A of the Companies Act,

1956.

Insurance:

Assets of your Company are adequately insured against various perils.
Auditors:

Your Company's Auditors M/s. Deloitte Haskins & Sells, Chartered Accountants,
Ahmedabad, hold office until the conclusion of the ensuing Annual General Meeting.
They have shown their willingness to accept the office as statutory Auditors, if
reappointed. Your company has received a written certificate from the Auditors to the
effect that their re-appointment, if made, would be within the prescribed limit under
Section 224{1B) of the Companies Act, 1956.

Auditors’ Report:

Notes forming part of the accounts, as referred in the Auditors’ Report, are self-
explanatory and therefore, do not call for any comments.

Particulars of Employees:

Since there are no employees employed by the company which are covered under
section 217 (2A) of the Companies Act, 1956, the particulars of employees as required
by section 217 (2A) of the Companies Act, 1956 and Companies (Particulars of
Employees) Rules, 1975 as amended is not appended.
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Conservation of Energy, Technology Absorption, Foreign Exchange Earnings and
Outgo:

Since the project of the company is in implementation stage and till date the company
has not started any manufacturing activity, the information on conservation of energy
and technology absorption as per section 217(1)}(e) of the Companies Act 1956 read
with the Companies (Disclosure of particulars in the Report of Board of Directors) Rules,
1988 are not appended.

During the year under review there was no foreign exchange earnings and outgo.
Acknowledgement:

Your Directors place on record their appreciation for assistance and co-operation
received from various ministries and department of Government of India, Government of

Gujarat, other State Governments, financial institution, banks, shareholders, directors,
executives, officers of the Company.

For & on Behalf of the Board of Directors

N | Sd [-
Date: 6™ May, 2011 Ravi Sharma
Place: Ahmedabad Chairman
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AUDITORS* REPORT
TO THE MEMBERS OF
MUNDRA POWLR SEZ LIMITED

I, We have audited the attached Balance Sheet of MUNDRA POWER SEZ LIMITED
(“the Company™). as al.3 st March, 2011, the Statement of Expenses and the Cash Flow
Statement of the Comgpany for the year ended on that date, both annexcd. thereto, These
financial statements are the responsibility of the Company’s ‘Management. Cur
._iﬁespongibf[ity is to.express an opinion on these financial statements based on our audit.

2. We conducted our-audit in accordance with- the auditing standards.generally aceepted in
India, Thos¢ Standards require that we plan and perforin the audit to obtain reasonable
assurancé about whether the financial stateinents are fiee of mateifal misstatements. ‘An
andit includes examining, on & test basis, évidence supporting the amounts .and- the
disclosures n the financial statements. An audit also includes assessing the accounting
principles used and, the’ significant esiimates made: by the Management; as well as
evaluating the -ovéidll financial statement presentation. We believe that our audit
provides 4 feasoiiable basis for our opinion.

3. Asirequired by the Companies (Auditor’s Report) Order, 2003 (4 "':RO) issued by the
Cehiral Government in- terms of Section 227(4A) of ‘the Companies Act, 1956, we
enclose in the. Annexuie a statement on the matters- specified. m:pmagmphs 4 and 5 of

the said Otder,

4. Fuithér to our comments in'the Annexure referred:ta i paiagraph 3 above, we 1eport as
Follows: '

(8) we have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of vur audit;

(b) in our opinion, proper books of account.as r{:qmred by law have been kept by the
Company so far as it appears from our gxamination-of those beoks;

(¢) the Balance Sheet, the Statement Qf‘E.\_:pel_:ses:m}ﬂ thé Cash Flow Stateinent dealt
with by this teport are ifi agreement with the'books of account;

{d)  in our opinion, the Balance Sheet, the Statement of Expenses and the Cash Flow
Statement. dealt with by this teport afe in compliance with ‘the Accounting
Standards referred fo in Section 21. H3C)of the Companies Act, 1956;

(¢) i ouiif opinion-and to the best of our information and according to the explanations
" given to_us, the said accounts give: the: information required by the Companies
Act, 1956 in the mannet so requiréd. and give a frue and fair view in conformity

with the aceounting pringiples genetally aceepted ifvIndia:
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(i) in the.cpse of the Balance Sheet, of the state of affairs of the Compatiy as at
31% March, 2011;

(i) in the case of the Statement of Expenses, of the ckpenses of the Coripany
for the year ended on that date; and

(iif) in the case of the Cash Flow- Statement, of the cash flows of the Company
Torthe year ended on that.date.

5. On the basis of the written representations received from the Pirectors as on 31 Maych,
2011 and taken on record by the Board of Directors, none of the Directors is
disqualified. as on 319 March, 2011 from being appointed as a director in terims of -
Section 274(1)(g) of the Comipanies Act, 1956,

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Registration No. 117365W)

~Sdl-
Gaurav J. Shah
Partier

-AHMEDABAD, 6" May, 2011 (Menibetship No. 35701)
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ANNEXURETO THE AUDITORS® REPORT
(Reférred toin paragraph 3 of our report of evei date)

k. Having regard to the nature of the Company’s business/activities/result, clauses (i),
(it), (iv), (vii), (viif); (2}, (xii1), (xiv) and (xvi) of CARO are not applicable,
2. The Compﬂny lias neither granted not taken any loans, secured or unsecured, toffrom

companies, firms or other parties listed in the Register maintained pinder Section 301
of the Companies Act, 1936.

3. According to the information and explanations giverifo.us, thefo' were no contracts or
arrangements referred to i Section 301 of Companties Act, 1956 which were required
o be entered in the' register maintaingd undei that:section.

4, According 1o the information and explanatioiis given to us, the Conpany has not
accopted any deposit from the public during the year.

5. According fo the fiformation .and explaitations given 1o us in respect of statitory
-dues:

(@  The Company has generally been regular in ‘depositing undisputed dues,

uachdmg In¢ome-tax, Service Tax and other iiaterial statutory dues applicable

to it with tlie appropriate: duthorities. As per the nature of ‘the - Campany 8

busginess and activities;. statutory dues such as Provzdent hm__= [nvestot

" ‘Education and Protection Find, Employees’ State Insumnge Sales Tax,

Wealth Tax, Custom ‘Duty, Excise Duty, Cess are not applicable to thie
Company.

{b)  ‘There were no undisputed amounts payable in réspect of Tncome-tax, Service

” Tax and other material statutory dues in arreas.as at 31st: March 2011 fora

petigd of more than six nionths from the date they becanie’

(¢) = According to: the mfonnatmn and, explaiiations: giveii 1o us, there are no
statutory dues: which have not. been deposited as on 31 March; 2071 on
account of any dispute,

& tditig to the information. aitd explanations given to s, the Company has ot
borrowed any loan from fi nancial institution-or bank or has ot issued debentures,

7. Accordmg to the information and explandtions given fo us, the Company has not
granted loans and advances on. the basis of secutity-<by way of pledge of shares,
debentures and other securities.

ling to the information and. exp!smatlons givento us, the Company has not given
v guarantee for the loans taken by others from:banks or financial institutions.

3.

9. Inovr opinion dnd according to the infarmation and explanations givein to us and on an
overall examiuation of the Balanée Sheet we seport that funds raised on short-term:
- basis havenot been used during the year for Iong- térm investiment:
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10, According to tlie information and explanations given to us, the' (‘ompany has not made
preferential ‘allotment of shares to parties and compftmes covered in the. Register
maintaitied under Section 301 of the Companies Act, 1956.

I1.. The Company has not issued any debéntures dining the year.
12, The:Compatiy has not raised money by pubiicissue during the year.

13. Tl_“b the best of our knowledge and according to the information and explanations.given
to us, 1o fraud by the Company and no fraud on the Company has béén noticed ot
reported during-theyear.

For DELOITTE HASKINS & SELLS
. -CGhartered Accounfants
(Registration No, [17365W)

Gam av J Shah
Partnar

AHMEDABAD, 6" May, 2011 (Membership No. 35701)



MUNDRA POWER SEZ LIMITED

Balance Sheet as at 31st March, 2011
{Amounlin Rupees)
As at J1st March, As at 31st March,

Schedule 2011 2010
SQURCES OF FUNDS
SHAREHOLDERS' FUND .
Share Capilal i 500,000 200,000 -
TOTAL 500,000 —_500,000
APPLICATION OF FUNDS
CURRENT ASSETS, LOANS AND ADVANCES
Gash and-Bank Balances 2 409,619 442,165
LESS: CURRENT LIABILITIES AND PROVISIONS 3 22,060 27,610
NET-CURRENT ASSETS 367,550 414,555
BALANCE OF STATEMENT OF EXPENSES 112,441 85,445
TOTAL . 500,000 500,000
At Accounting Pelicies and Notes o Abcounts & -

Mpanying schedules 1 Lo 4 form an integrai part of these-accournts

“fr -terms of our report.attaéhied

Fdr DELOITTE HASKINS & SELLS
Charlered Accountanis

Sd |-  Sd]-

GAURAVI, SHAH. . RAVI SHARMA

For MUNDRA POWER SEZ LIMITED

PARTRER DIRECTOR
‘Matnbership Mo, 35701 .
PRABAL BANERIL.
DIRECTOR

PLACE . AIMEDABAD

PLACE % AHMEDABAG
' DATE r-6th May, 2011

DATE T6thi - May,2011




MUNDRA POWER SEZ LIMITED

Statement.of Expenses for the year ended 31st March 2011

Schedule

EXFENDITURES:
- Audil fees
- Praliminary Expenses
Total expenses for the Current Year

‘Expense carried f_orward fromy Previous Year
Total Expenses carried tothe halance sheet
Earnings Per Share{ Face:Value Rs; 10 per share }

Basic and Diluted £PS (Rs )
(Refer Nole (B) 6 of Schedule 4')

Significant Aceounting Policies and Nates on Accounts

(Amountin Rupees)
Far thi year caded 31st  For the year ended 31st
Match, 2011 March, 2010

22,060
4,936

26,006

85,445

112,441 85,445

{0.54) (0.67)

“Tha accemparnying schedules. to 4 form an’inlegral part of these ageounls

Iy terms-of-our reportaltached

For DELGITTEHA
Chartesed Accountents

GAURRY I SHAH
PARTNER
Membership N 35701

PLACE : AHMEDABAD.
DATE": é1h May, 2014

For MUNDRA POWER SEZ LIMITED

Sdl-
‘RAVI SHARMA
{DIRECTOR

Seli-
PRABAL BANERJI
DIRECTOR;

BLACE : AHMEDABARD
DATE +6th May,2011




MUNDRA POWER SEZ LIMITED

Cash Flow Statement for the year ended 31st March; 2011

{Amounit in fupees)

(A) CASH FLOW FROM QPERATING ACTIVITIES
faldnce ag per Statément of Fxpens("
Adjusitmient for;

{Inciease) / Degrodse in Payable

NET CASH USED IN OPERATING ACTIVITIES {A)
(B) GASH FLOW FROM INVESTING ACTIVITIES
NET CASH USED IN 'iﬁvEsT;fNG;ACTmTIES (B)
{G) CASH FLOW FROM FINANCING ACTIVITIES

NET CASH GENERATED FROM FINANC:NG_ ACTIVITIES {C)

NET INCREASE IN CASH nm_:'_ CASH EQUIVALENTS (AY4{B}+{C)
CASH AND CASH EQUIW\'L-ENT:S AT BEGINNING OF YEAR

‘CASH AND CASH EQUIVALENTSIAT END OF YEAR

Notes to Cashtlow Statement

With Sehadiiled baaks
Currefil Accounts

Fortheyear ended 316t
farch, 2011

For-the year-ended-
3ist March, 2010

(26,906) {33.610)
{5,550) 5,550
(32,546) (28,0603
(32,546) (28,060)
442,165 470,225
409,619 4421645
—{32,546) (28,060}
39619 442,165
408,619 A43,165

Previols vear’s liguses have hoon r'egruupcd_wnprew:r'nr!_r_:cs_s;ﬂrv, Vel co'[]_i‘ipm to thig yganfﬁ clagsification

Thy

sh Flow Statement-hps been prepared angdar the “Indired], Mathad set oulin Aceounting Slandsrd 3
“a5h Flow Statement’ igsued by the Institute of Charteeed:-Accauntants of India.

I terms.of our report attachud

_For DELOITTE HASH
‘Charjered Aeoountaits

Sail-
GAURJ&' 1. SHAK,
PARUNER
Membership No. 35704

PLACET AHMEDARAD,
DATE: Bth May, 2011

For MUNDRA POWER SEZ LIMITED'

Sl

" RAVI SHARMA

DIRECTOR

L 8d)-
punﬁ' L_’BANE[{;_I'

DIRECTAIR

PLACE, : AHMEDADAD
DATE? Gth May, 2051




N MUNDRA POWER SEZ LYMITED :
Schedules forming part of the Balance Sheet as at 31st March, 2011
- B {Ampunk in Rupees)
$ As at 315t March, As ot 31st Mareh,
2011 2010
SCHEDWLE -1 .
SHARE CAPITAL
] AUTHORIZED
50,000 Equily Shares of Rs, 10/ Each 500,000 500,000 .
500,000 500,000 -
ISSUED; SUBSCRIBED & PAID UP
50,000 {- A5 at 31st March'20 10-50,000) Fully Paid up Eguity Shares of )
RE. 10/ Each 500,000 500,000
] 500,000 500,000
quity shares. are heid hy Adani Power Limited, the Holding Company and its
Mnoriinces.
g SCHEDULE - 2
] CASH AND BANK BALANCES
Balance With Schedulgd Bank In; _
CufrentAccount  — 409,619 442,165
409,619 442,165
SCHEDULE - 3
CURRENT LIABILITIES _
Othier Creditors’ 2,206 22,060
Sundry: Creditors {-See Note 8( 3 ) 19,854 5,550
3,060 27,610
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SCHEDULE - 4
SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS

(A)

(B)

Significant Accounting Policies

1} ~ Basis of Preparation of Financial Statements
The financial statements are prepared under the historical cost ¢onvention on
accrugl and going. concern basis and in compliance with the accounting
standards issued by the Institute of Chartered Accountants of India and in
accordance with the Generally Accepted Accounting Principles (GAAP) and
provisions of the Companies Act, 1956,

2) Use of Estimates _
The preparation of financial statements in conformity with ‘the generally
acgepted: accounting principles requires management to make estimates and
assump’t"lons; that affcct the reported amount% of assets and I:abflltles and the
reported amotmts of r_evem;o and expenses during - Lhe report_mg p_e_rlod,
Actual rasults could, differ from. those estimatas. Any revision Lo actouiling
estimates. is recognized prospectively in-current-and future periods.

3) Provisions, Contingent Liabilities and Contingent Assets
Provisions involving substantial.degree of estimation in- measurement are
recognised when there s @ present obligation as-a result:of past events and it
is probable that there will tie an outflow of reésources. Contmgent liabilities are
- gt fecognised but are dmclosed in ‘the notes. ‘Contingent assets dre neither
retognized nor diselosed in the financial:statements.

4) P"relim'inarv Ei‘t’h‘enses

in whlr:h the expenseq are mcurred

Notes to Accounts

e Company i§ in process of development of Special Economic Zone for
establishinent .0f. electric and power distribution undertakings, - Industrial and

: Cbmmerc:lal by providing ‘the required infrastructure @s may be necessary . for

establishment of Speaal Economic Zone. However, Company has riot yet started its
commercial gperation and accordingly all expenses incurred in:connection. with the
project have been disclosed under the head "Project Development Expenditure”.

Contingent liability not provided ~ Rs. NIL (As on 31" March’2010-Rs. NIL)
There are no Micrg, Small and Medium Enterprises, to whom. the company owes
dues, which are outstandinig 8s at thé Balance Sheet date, The above information

has been determined to the extent such parties have been identified ori the basis.of
information -available with the Company. This has been relied upor by the auditors.

Page | ol'd




MUNDRA POWER SEZ LIMITED

4. The Balance of Statemenl of Expenses includes Auditors Remuneration:
e e e (Amgunt in Rupees)
Particulars For Year ended 31% For Year ended 31
e . March’ 2011 ... March’ 2010
AuditFees ... 22060 | 22060 |

2. The Company's activities during the year involve around process of development of
Special’ Economic Zope for establishment of electric and power distribution
undertakings, Industrial and Commiercial, by providing the réquired infrastructure as
may be necessary for establishment of Special Economic Zone. Considering the
nature of Company's business and operations, there gfare no reportable segments
(business andfor geographical) in accordance with the requirements -of Accounting
Standard 17 - 'Segment Reporting’, issued by the Institute of Chartered
Accountants of India (ICAI). .

&, Eaming Per Sﬁare(EPS) :

Basic and Diluted EPS For Year | For Year
' ended  31% | ended 31° .

I ....j-March’ 2011 | March’' 2010
| Profit ./ (Lass) attributable to | Rs. (26,996) {33,610)
_equity Shareholders N

Weighted average number | Nos. 50,000 50,000

of equity shares outstanding 3
during the year / period S S

Nominal Value per Share. Rs. | .. 10 10
_Basic and Diluted. EPS _ERs. | (0.54) {067 |

7. ﬁelated; party” disclosures as. fequired by Accounting Standard - 18 issued by the
Institute of Chartered Acéountaits of India

List of Related Parties and Relationship

Holding Company Adani Power Limited
Fellow.Subsidiaries Adani Power Dahej Limited

Adani Power {Overseas) Limited
Adani Power-Rajasthan Limited:
Adani Peneh Power Ltd

Adani Power Pte Lid

Adani Shipping Pte Ltd

Kutchtr Power Generation'Ltd
Adani Power Maharashtra Ltd

Key Management Personnel
B Mr. Ravi Sharma (Director) (From 28.02.11)
Mr. Prabal Banetji (Director) (From 28.02,11)
Mr. Ameet Desai  (Director) (upte 28.02.11)
Mr. Rajesh Adani (Director) (upto 28,02.11)
Mr. R.K Madan  (Director)

Iiige 2 of §
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8. Previous year's figures have been regrouped and rearranged wherever necessary o
confirm 1o this year's classification

MUNDRA POWER SEZ LIMITED

Sighalure te Schadule 1 1o 4

In termis of our report attached

For DELOITTE HASKINS & SELLS For MUNDRA POWER SEZ LIMITED
Chartered Accountants

- 5df- 8dJ- _
GAURAV L.SHAH RAVI SHARMA:
PARTNER DIRECTOR

Membership No 35701

Sd |-
PRABAL BANERIT
DIRECTOR

Place i Ahmedabad ‘Place : Abhmedabad
: 6" May,2011

Date :6'" May,2011 _ Date

lape 3ol



Additional Informatfon as required under Part IV of Schadule VI to the Companies Act, 1956.
Balance Sheet Abstract and Company's General Business Profile: -

l. Registration Details: -

Registration No. : U40108GJ2008PLC055342
State Code : 04
Balance Sheet Date : 31st March, 2011
I Capital Raised during the year: - {Amount in Rs Thousand)
Public Issue  -NIL Right lssue - NIL
Bonus Issue  -NIL Private Placement - NIL
If, Position of Mobilization and Deployment of Funds (Amount in Rs. Thousand )
Total Liabilites ; 500
Total Assets : 500
Sources of Funds:
Paid ~up Capital : 500

Reserves & Surplus : -

Secured Loans : -

Unsecured Loans : -

Deferred Tax Liability (Net) : ;

Application of Funds:

Net Fixed Assets : -
Investments : -
Net Current Assets : : 388
Miscellangous Expenditure :

Statement of Expenses : - 112

V. Performance of Company {Amount in Rs Thousands)

Turnover (Including other : -
Income)

Total Expenditure : 27
Profit/{Loss) before tax : (27}
Profit/(Loss) after tax : (27}
Earning per share (Rs.) : (0.54)
Dividend Rate % - : —

V. Generic Names of Three Principal products / services of Company (as per monetary terms)

ltem Code No. (ITC Code) : Not Applicable
Product Description Power Generation
Item Code No. (ITC Code) : Not Applicable
Product Descripti_on

Item Code No. {ITC Code) : Not Applicable
Product Description

*Note: -As the company has not started any commercial activity, the clause is not applicable.

FOR MUNDRA POWER SEZ LIMITED

Vﬁd }-
Place: Ahmedabad RAVI SHARMA
Date: 6th May, 2011 DIRECTOR -
Sdl-
PRABAL BANERJI

DIRECTOR





